


| plee ply g e )T e T g

v iy T o gl 1ru--.v,,,ul......_.|| T nasi )

'j’llﬂ'l-l" ul..-niq;-‘,

I-Who is responsible for preparation and dissemination of the financial
statements of 3 business entity?

1. auditor 2. secretary 1, bookkeeper 4, managemeni
1- GAAF help increase the confidence of ....... Astalemenis.
1. illegal 2. unusug| 1. financial 4, impossible
3- Centribution margin bs equal to revenues minus all costs of the output that vary
with respect to the units of output. "Vary' means........
1. continue 2. change 3. finish 4. slop
4= Information benefit versus information . ..., as well as materiality, may result in
madification of accounting or reporiing choices.
1. costs 2. capitals 3. equities 4. habilities
5 The single-step form of .....statement is widely used in finuncial reporting.
1. cash 2. income 1. expense 4. liability

b= Over the years numersus organizations, committees, and interested individuals
developed and published their own concepiual framewerks. 'Numerous’

WEARS. .. .... .
1. few 2. small 3. many 4. a few
T Cash receipts from sales of goods and services are classified in ..., sctivities of
caih Mows.
1. taxing 2. operaling 1. investing 4, financing

8 Because the derived income is at best a rough estimate, the reader of the

statement should take care not to give it more significance than it deserves.
'Significance’ means........

1. imporiance 2. misforiune 3. unimportant 4. insignificance
% What is the other name of 'reconcilintion method'*
l. direcl method 2. costing method
3. indivect method 4, limH:J.:i-nn et hiod |
—
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10- Managers around the globe are becoming increasingly aware of the importance
of the quality and timeliness of products and services sold to their external

customers. 'Globe' means........ .

1. city 2. world 3. word 4. village
Il-The FASB has indentified certain constraints (cost-benefit and materiality) as
part of the ...... framework.

1. artistic 2. imaginary 3. invaluable 4. conceptual

12 Which of the following choices includes all changes in equity during a period
ticept those resulting from investment by awners and distributions (e owners?

|. debis 2. asscis
3. liabilities 4. comprehensive income

13- Frequently, income tax is reported ....as the last item before met income to
indicate its relationship to income before income tax.

1. showly 2. slightly 3. dissplved 4. separately
14 The detailed planning and engineering of products is called ..... of products.
1. design 2. research 3. production 4. distribution

13- Organizations are under continuous pressure to reduce the cost of the products
or services they sell to their .....
L. thieves 2. auditors 3. customers 4. accountants

16 Cont accounting s an imporiant component of both management sccounting
and ... accounting.

|, equity 2. financial 3. research 4. development
17- Costs that are traced te a cost object are called .....costs.
1. direct 2. indirect 1. unwritten 4. disappeared
l B J:;rm-dhh: companies do not ....the form of the products they sequire and
| 1. hold 2. keep 3. retain 4. change
H
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I wnens driver is any factor that affects total costs,

l. Cooat 2. Capital 3. Withdrawal 4. Expenditure

20- Indirect manufacturing costs are all manufacturing costs considered to be part

of the cost ehject, but that ...... be individually traced te that cost ahject in an
economically feasible way.

1. may 2. must 3. should 4. cannot
21- Cost-volume-profit analysis provides a sweeping financial overview of the ........
process.
l. playing 2. receiving Y. planning 4. confusing
11- Selling prices, units of output sold, and levels of marketing cosls are some
examples of ...... drivers,
1, boss 2. cosl 3. design 4. revenue
23} Net income is operating income....... dncome taves.
1. mimus 2. added 1o 3. divided by 4. multiplied by

24- The classifications

of costs according to aggregate of average imcludes .....costs
and unit costs.

1. wotal 2. direct Y. indirect 4. customer
% Auditars could net render an opinion o such statements, "Auditors' means ....
I RPN L N . 4 eyt
26- Sometimes, though, even continuing sperations can mislend investors. "Mislead"
means ...
|, af syl 1. uf s 3. &8 slia L P OFFIR
11- These data from the general ledger ide additional detaibed informaiion.
General ledger' means.,,,, : o -
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| 28 Consider the costs of handling materials in a production plant. ‘Production’

|| WERNS ...
" 1 ady 2. o9 3, g & A
Y | 9. Alternatively, stage 1(cost accumulation) could occur first, followed by stage 1
+| |  (cost assignment). "Cost assignment’ means .....
1‘ 1w i e e 3. e asq 4 juin i |
‘I-mlﬂuh‘mudh likely to be very time consuming.
'} ‘Analysis' means ...
| P R 3. chetiat 4. ol agpms
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I- For information to be ...... it should have predictive or feedback value, and it
must be presented on a timely basis.

1. relates 2. relevant 1. relevance 4. relatively

1- Information benefils versus information ..., as well as materiality, may result in
medification of accounting or reporting choices.

1. costs 1. gains 3. capital 4. revenues
3 In a business enterprise, the ... is the ownership interest.
| 1. loss 2. debt J. equity 4. expense

4 All changes in equity during a period except these resulting from investments
by owners and distributions to owners, is called... income.

1. gains 2. losses 3. revenues 4. comprchensive

5 Preparation and dissemination of the Mosncial statements of & business entity
are the responsibility of the ... of the entity.

1. auditor 2. employee 3. governance 4. management
& The usefulness of accounting information depends ... efective measurement of
the ecomomic activities ol entilies,
l.of 2. o0n 3in d.at
7- The expression “......." is derived from the single subtraction mecessary to
arrive at net income.,

1. fixed-step 2, single-siep 3. variable-step 4. mulliple-step
| % A gain or loss on the payment of debi is a(n) ...activity.
_I.s_., ‘2. invesling 3. financing 4. operating

he p *sales or revenwe section’, which is a subsection presenting sales,
s, returns, and other relation information is (o arrive at the et amount

2. other expenses
4 salés revenue
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18- Expenses are deducted from revenues lo arrive at .... or loss-a single
subtraction.

1. ned income 2. withdvrawals 3. investmienl 4, sales

11- The .... method adds back to net income the noncash expenses and losses and
subtracts the noncash revenues and gains.

1. single 2. direct 3. indirect 4, multiple
11- A central task of managers is cost ...,

1. manage 2. managerial 3, manpgement 4. monagerially
13- Customers are expecting higher levels of ...

1. loss 2. price 3, expense 4, quality

14 Which of the following choices is the difference beiween the actual results and
the budpgeied amounts?

1. variance 2. marketing 3. design 4, control

15 Managers prefer to make decisions on the basis of direct costs rather than ...
costs,

1. single 4. output 1. indirect

16- Cost assignment includes both cost tracing and
1. cost 2. loss

4. multiple
...... allocation.

1. price 4. profit

17- A change in the level of the cost driver will cause ....... in the level of total cost of
& related cost abject.

1. a peak 2. a chonge 3. no» change 4. no variation
18- Tracing these costs allows managers to see how these costs behave. *Allows’
means..... .
1. lets 2. stops 3, avoids 4. prevents
19-
The costs to acquire computer cquipment and motor vehicles are considered as

1. wasted

2. capitalized 3. dumaged 4. non-capitalized
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20 Afn) ...... cost is a cost that does not change in total despite changes in a cost
driver,
1. fixed 2. variable 1. alternative 4. changeahle

11- The goods partially worked on bul not vet fally completed are called work in

EEmA AEE

1. delay 2. finished 3. reduction 4. progress

13- Revenwes are inflows of ..... reeived in exchange for the products or services

provided io caslemers.

1. taxes 2. nsacts 1. loases 4. damages

1} Dperating income = ...... revenues — tolal cosis
1. any 2. major 3. minor 4. total

14- Using CVP requires simplifying assumptions. *Requires” means... ... .

I 1. needs 2. hates 3, rejects 4. removes

15 The units of sutput sobd, sclling prices, and levels of marketing costs are some
examples of revenue...... .

I.. hﬂ' 2. drver 3. Ehﬂ'lj.ﬂ' 4, MEssIng

16~ As you see, financial reporting is not the only information seurce wsed in
decision making. " Financial” means ...

1. o r BV T 3 e 4 e

27- 1t cam tell whether the company issued or retired debt or common steck or bath
during the perted. "Stock” means ...

Ili-.-ﬁ :-r l-'-"’ !'r FJ#— " ""'.il' -n.‘l..llt

--'.' ml“dulmmm“wlllil‘h-m
s "Cont sbject” means ..
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29. All revenues and costs can be added and compared without taking into account
the time value of money. " Revenues™ means ...

“igmapid Too hed

I iy 2. Npeel o 3. a2 4 aays

30- The product or service is often custom-made, such as an audit by an accounting
firm. " Audit" means ...

1. Al 2. s 3. o5 o 1 E "‘u-..lil—"'
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I- Assets are most commonly received as investments by

#iEE

l. owners 2. audilors }. workers 4. accounianis

2-Im & business enterprise, the ..... is the ownership interest,
1. asset 2. equity 1. revenue 4, liability

3 Accounting reports for any given year are more .... if they can be compared
with reports from other companies and with prior reports of the same enfity.

1. worthless 2. useless 3. valueless 4. useful

4-The ...... profession has adopted a common set of standards and procedures
called GAAP.

1. physics 2. management 3. accounting 4. mathematics

E InNows of assets of an entity during a period from delivering or producing

goods, remdering services, or other activities thal constitute the entity's ongeing
major operations is called .....

1. losses 2. revenue 3. expense 4. linbility
&- Which of the following choices decreases net assets?

1. profit 2. income 3. expense 4. revenue

2. A gain or loss on the payment of debt would generally be part of the
sutflow related to the repayment of the amount borrowed and therefore is a(n

weernBETHVIRY.
l. tax 2. investing 1. operuting 4, linancing
8- Which of the following activities is operating activities im the statement of cash
Maws?
L. cash paymenis to suppliers 2. acquinng investments
3. obtaining cash from credilors 4, obtaining capital from owners
*- Which of the fellowing cheices is expense?
1. cash 2. taxes 1. profit 4. irademark
10- The difference between the amount of cash receipts and cash disbursements
fram operating activities is the ... -
I. capital 2.net loss 3. n¢l income 4. et cash fMow

“ Bl o plar g WA 1 o ] (bl ) (B0 9 % S
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1l- Cost accounting provides information for both ..... accounting and financial
accounting.
|. manage 2. manages 1.10 manage 4. management

12- In the value chain, distribution is the mechanism by which products or services
are delivered to the ...

1. customers 2.auditors 3. imanagers 4. accountants
13- Factors that directly affect customer ... is called *key success factors’,
1. laziness 2. weakness 3. satisfaction 4, dissatisiaction

14- A * fixed ..... " is & cost that does mot change in total despite changes in a cost
driver.

1. cost 2. bank 3 price 4, money
Which of the Tellowing costs is related to the cost object but cannot be traced to

that cest ehject in an economically feasible way?
1. direct 2. indircct 3. straight 4. following

16- Those activitles that costomers perceive as adding value to the products or
services they purchase is called value-added sctivities, *Parchase’ means. ...

L. deliver 2. send 3. buy 4. scll

s 15-

17- Capitalized costs are divided into capitalized inventoriable costs and capitalized
mm“u BEAE @

1. costs 2. profits 3. benefits 4. advantages
18- In the breakeven point, the operating ...... & zero.

1. cosl 2. assel 3. imcome 4. revenue
19 Total costs equal variable costs ... fived costs.

1. plus 2. minus 3, divided 4. multiple

The cost of the plece of wood used to make a baseball bat s a ... coat.
1. fixed 2. direct 3, indirect 4. managed
There are three methods aullined for computing the ernanes peint” which imclude

“method, the contribution margin method, and the graph method
: 2 hecakeven
4, operaling income

o Bl 1l () (o o) o (P 28 S 0 npEn
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13- The operating income plus nonaperating revenues minus nanoperating costs
minus income taxes is called ........

1. fixed costs 2. cosl driver

3. nel income 4 direct materials

1} The sequence of business functions in which utility is added to the products or
services of am organization is called ..

|. budget 2, value chain
3. marketing 4. linancial statement

14- Recognize an ethical situation or ethical dilemma. *Ethical™ means ...,
| P T O 2, lazsl L B N 4, el

25 The income statement helps
particular eash Nows.

L. asl o2

3

users determine the risk of mot achieving
“Income statement” means .

2. Alejl 0
. ;ﬂ.jl!j--ld‘fql ‘-Jl-l’l-’hr'nl;u’_’-l
26- The internal environment covers each part of

the value chain as well as the
coordination of its compenents. "Environment"

. at 2, Jyaa L R 4. bma
11- In conirast, merchandising and manufacturing-sector companies provide
tangible products to their customers. "Tangible” means .......
1. St 2. S 12 i e 1.-&.-..-_.‘
8- The first Approach for computing the breakeven peint is the equation method.
"Equation™ means
L ¥z 2. 3. bl 4, aliles
19- A cost allocation base can be fimancial or non-financial. "Cost allocation™ means
b it s LT e I ey . ke s
38 Give un example of how a ma

Rager can increase variable costs while decreasing

ol sl e

fined costn.'Variahje Cosls”
1. R

3. Ippe sal 4, sl A J
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I- The internal users of accounting information are ..... al various erganizational
bevels of entity.

I. hanks 2. people 1. gpovemment 4. managers
2- The accounting profession has adopted a common set of standards amd
......... called generally accepted accounting principles.
1. produces 2. liabilities 3. procedures 4. enterpriscs
3- Comsistency and .......... are secondary characteristics of useful accounting
infarmation.
L. relevance 2. reliability
3. understandability 4. comparability
4- The disclosure of net sales ... ..., is useful because regular revenues are reported
a5 3 separate item.
1. nssets 1. capitals 3. revenues 4. expenses
5- The quality of earnings of a given enterprise is important. “Given™ means .......
1. abstract 2. specific 3. unknown 4. imaginary
6 The ....... voeens 13 the sequence of business functions in which utility is added to
the product or services of an organization.
. control 2. variance 3. marketing 4. value chain

T-What covers both the

action that implements the planning decision and the
performance evaluntion

of the personnel and operations is called ........

1. Control 2. Variance 3. Production 4. Distribution
l-:. :lnﬂ driver which is also called cost SR is amy factor that affects total
osls,
1. fixed 2. acoounting 3. management 4. determinant
% |
'r::I:ﬂ“ Ofuoeiii. costs are costs to acquire computer equipment and motor

I non capitalized 3. manugement

3. copitalized 4. marketing J
Lol i ]5]o0!
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18- la the CVP model, .......... refers to units manufactured or units sold.
1. cost 1. price 1. volume 4. profit

11 The goods partially worked on but not yei Tully completed are called wark in

1. sold goods 2. practice 1, progress 4. finished good
12- Which of the following chaices decreases ewnership inferests in an enterprise”

l. asscts 2, revenues

1. distnbutions o vwners 4. investmenta by owners

13- “|nformation about an emterprise is more useful il it can be compared with
similar information aboul ansther enterprise” refers (o ...

I. feedbock value 1. comparshility 3. cost-benefit 4. umeliness

14 The business and investmen! community wses the income slalement (o
determine ........., investment value, and credit worthiness,

I profitability  2.cash flow 3. liquidity 4. 3sse1
1% The economic envirenment and fnancial ... and reporting afMect cach other.
1. editing 1. rejecting 3. forgetting 4 accounting
16- Because of the importance of the fimancial statements, ... often engage
independent auditor to attest to the fairness of the statements.
- | manage 2. manages 3} managenal 4 managonents
17- Companies can m:-_m the chasges are pestricted 1o

s~

X H 2. limited 3. attacked 4. developed

S m managers csamining  pavt  performamce  and
. shiermative ways (o impros e future peilermance

2. Awditing 3. Distribution 4. Feodback

that encompasies both lracing acoumelaiod cosls o s
weeumulaled cosly o & cost object

1 allocation 1 uning 4 driver

D Bad s s T e ...-
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20 Breakeven point is that quantity of output where total revenues and total costs
are equal, that is, where the operating ....... is 2ero,

1. liability 2. income Y. equity 4. assel

21- "Qualitative Characteristics of Accounting Information™, examines the
characteristics that make accounting information

1. false 2. wrong 3. useful 4. unsafe

11- For most decision makers, the parts of a financial statement will often be more
useful ..... the whaole,

1. than 2, from 3. for 4, an

13- In which of the following systems, costs are assigned to a distinct umit, batch, or
lot of & product or service?

1. audst costing 2. normal svslem
3. accounting costing 4. job-costing system

24- Unusual und infrequent materisl gains and losses are called .

|. extraoedinary ilems

rrrrr

2. selling expenses

3, operating sales 4. revenues
25- Fixed costs include both direct ... « costs and indirect fixed costs of a chosen
cost abiject. ]
1, tax 2. wotal 1. fixed 4. variable '

26~ Factual, truthful,

unbiased information must be the overriding consideration.
“Unbiased™ mean

- P |

b ity 2. ihpanazs k T - T 4 ati

#7- These CVP assumptions elearly are extreme in the sense that they would rarely
match reality. “Assumplions” means ...,

1. GJ-,P

T R

2. oY g 1 alady 4 i,

- There is & classifleation of expenses by functions, such as merchandising or
m“l""‘ and .‘-hmﬂlhn -'Mmt.ﬂlﬂuﬂ [ [ 71 (-

b gady 2. Al 3. Ak 4. A
- [ e e e T
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"lh accounting system should provide information for five broad purposes
“Broad" means ......

1. s LW 3. ales 4.0t

i |

i

%Mﬂ help us demonstrate the multiple purposes of cost accounting systems
‘which we will stress throughout the section. "Multiple” means in persian ..... .
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I- Accounting is a(n) ....activity.

1. service 2. political 3. adventising 4. manufacturing
I- Which of the following cheices uses management accounting information?
1. buyer 2. manager 3. investor 4. creditor

¥ The financial accounting communicates the recorded data to ... users.
1. inside 2. within 3. internal 4. extermal

4 .... consists of the Mnancial accounting and reporting conventions, rules, amd
procedures that a business entily must wse in preparing external financial
slalemenis.

I. R&D 1. GAAS 1. GAAP 4. tax returns

5 Increases in net assets of a particular enterprise resulting from transfers to it
from other entitics of semething of value to obiain er increase ownership

interests in it ks ealled...... %,
1. losscs 2. expenses
1. distribution o owners 4. investments by owners

6 Occurrences of this gert are sometimes referred (o0 s the econemic
consequences of accounting and reperting practices. "Sort’ means,.......

ll m 1- m -]- Lax '*- lIP

| 7 Companmies can change methods,but the changes are restricted to situations.
"restricted” means ...

1. gained 2. limited 3, altacked 4. developed

of the statement of cash flows is providing information om a cash
operating, investing, and financing activities. “object fves™ meams

= 1

1. stalements 3. aims 4. pwners
-3t aneassy JUSE Iwo groupings exist: revenue and expenses.
. 2, income stalement

4, statement of owner's eguily

o 18 b ) 8 P18 50 532 o] 1 ].2]9]
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18- In the classification of cash flows, obtaining cash from creditors and repaying
the amounts borrowed are ... activities.

1. taxing 2. investing 3, operaling 4. financing

I1- Inflows or other enhancements of assets of an entity or settlements of its
liabilities during a period from delivering or producing goods, rendering
services that constitute the entity's ongoing major operations is called........T

I. current liabilities 2. expenses
3. revenues 4. losses

12- Frequently income tax is reported separately as the last item before ..., to
indicate their relationship to income before income tax.

1. sales 2, assets 3. revenues 4, net income

13- The cash flows from eperating activities section always appears first, followed
by the ... And financing activities sections.

| taxing 2. investing 3. controlling 4. budgeting

14- Accounting helps facilitate planning, control, and ....... making through
budgets and other financial bemchmarks.

1. decide 2, decides 3. decision 4. decided

15 Feedback involves managers examining past performance and systematically
exploring alternative ways to ... future performance.

1. reject 2, delete 3. remove 4. improve
16 Customers are ....... to the success of an organization.
|. pivotal 2, unusual 3. unnecessary 4. unimportant

17- There is heightened recoguition that a continuing flow of ... products or
services bs u precequisite for the ongoing success of most organizations.

L. low quality 2. incomplete 3. innovaltive 4. incormect

18- Cost ... js n general term that encompasses
both tracing accumulated costs to a
cost object, and allocating necumulated costs to u cost l::m

1. assignment 2. allocation 3. tracing 4. driver
19 The direct/indirect cost clissification depends an the choice of the .....
L
market] 2. cost o 3. capitalized cost 4. revenue driver

A 1 g s B ) S ) (ol k) o b g g ipfn
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i ran dhodro Company incurs 56 million Dollars in a given year for the leasing
 and insurance of its Samand plant. These leasing and insurance are ... costs.

1. fixed 2. variable 3. capitalized 4. production

.-h the two-part classification, conversion costs would be only the ...
| manufacturing costs.

L 1. capitalized 2. variable 3. indirect 4. direct
11- Service-sector companies provide ... or intangible products te their customers,
1. goods 2. services 3. imvenlories 4. merchandise
13- Operating income is computed by subtracting operating costs from ..
I. net income 2. total costs
3. fined cosis 4. operating revenucs

24- The breakeven point is that quantity of output where total revenues and total ..
-‘#Wﬁwlﬂlﬂhm

1. costs 2. taxes 3. losses 4. incomes

- i, aat

reople are sometimes surprised to learn that there are two ways to calculate get
! F‘Hﬂhﬂl’—nﬂ.

- o
e s 2 2 e e 3. s e 4 s i ﬂ‘,
: i better than Saipa's?
2.1 Iran 4bodro’s mapagement ceatrel system
] ‘-., ‘...r_ , | AN

ing systems  vary among Companies.

3 A 4. oot

o~ BHEE
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- For simplicity, througheul this chapter non-operating revenues and pop-
eperating costs are assumed to be zero.”Non-operating™ means ...
I Bl : all=l -1- et 4_ hl‘1-L_ =

& L=

M- Describe the building block concept of costing systems. “Casting™ means ...
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